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RISE FINANCIAL SERVICES, LLC 
STATEMENT OF FINANCIAL CONDITION  
AS OF DECEMBER 31, 2024 
 
         ASSETS 
 

Assets  
   Cash $       31,000 
   Receivables from broker-dealers 50,000 
   Deposits with related party broker-dealers   50,000 
   Receivables from related party broker-dealers 1,196,000 
   Other assets 21,000 
Total Assets $  1,348,000 

 
 
          LIABILITIES AND MEMBERS’ EQUITY 
 

Liabilities:  
   Accounts payable and accrued liabilities   $         7,000 
Total Liabilities 7,000 
  
Commitments $                 —     
  
   Members’ equity   1,341,000 
Total Liabilities and members’ equity   $ 1,348,000 

 
Numbers are rounded for presentation purposes. See accompanying notes to financial statements. 
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RISE FINANCIAL SERVICES, LLC 
STATEMENT OF OPERATIONS   
YEAR ENDED DECEMBER 31, 2024 

 
 

 
Numbers are rounded for presentation purposes. See accompanying notes to financial statements. 

Revenue  
   Referral fees $      48,000 
   Interest 45,000 
Total Revenue   93,000 
  
Expenses  
   Technology and communications 2,000 
   Professional fees 23,000 
   Other expenses    14,000 
Total Expenses   39,000 
  
Net Income $     54,000  
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RISE FINANCIAL SERVICES, LLC 
STATEMENT OF CHANGES IN MEMBERS’ EQUITY 
YEAR ENDED DECEMBER 31, 2024 

 
 
 
 
 
 
 

Numbers are rounded for presentation purposes. See accompanying notes to financial statements. 

Balance – January 1, 2024 $    1,287,000 
  Net income  54,000  
Balance – December 31, 2024 $    1,341,000 
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RISE FINANCIAL SERVICES, LLC 
STATEMENT OF CASH FLOWS 
YEAR ENDED DECEMBER 31, 2024 
 

 
Numbers are rounded for presentation purposes. See accompanying notes to financial statements. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Cash Flows From Operating Activities:  
   Net Income $    54,000 
  
Changes in:  
   Receivables from and deposits with broker-dealers  (12,000)  
   Receivables from and deposits with related party broker-dealers (154,000) 
   Other assets  6,000  
   Accounts payable and accrued liabilities  (1,000)  
Net cash used in operating activities   (107,000)  
  
Net change in cash  (107,000)  
Cash - beginning of year  138,000 
Cash - end of year $    31,000 
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RISE FINANCIAL SERVICES, LLC 
NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 2024 
 
1. Business 
 
Overview 
 

RISE Financial Services, LLC, (“RISE”, or the "Company") is a majority-owned subsidiary of Siebert Financial 
Corp. (“Siebert” or “Parent”) and a Delaware limited liability company. The Company is an introducing broker for the 
transactions of institutional customers.  
 

The Company is a registered broker-dealer with the Securities and Exchange Commission ("SEC") and Commodity 
Futures Trading Commission ("CFTC"), and is a member of the Financial Industry Regulatory Authority, Inc. ("FINRA"), 
National Futures Association ("NFA"), and Securities Investor Protection Corporation ("SIPC").  
 

The Company’s primary operations are in Miami Beach, FL, and all of the Company's revenues for the year ended 
December 31, 2024 were derived from its operations in the U.S. 
 

The Company currently has sufficient liquidity and capital to operate its business. In addition, if needed, the 
Company has access to additional capital from its Parent. 
 
2. Summary of Significant Accounting Policies 
 
Basis of Presentation 
 

The accompanying financial statements are prepared on the accrual basis of accounting in conformity with 
accounting principles generally accepted in the United States of America (“U.S. GAAP”) as established by the Financial 
Accounting Standards Board (“FASB”) to ensure consistent reporting of financial condition. The U.S. dollar is the 
functional currency of the Company and numbers are rounded for presentation purposes.  

 
Use of Estimates 
 

The preparation of financial statements in conformity with U.S. GAAP requires the Company to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities 
as of the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.  
 
Cash 
 

As of December 31, 2024, the Company maintained its cash balances at various financial institutions. These 
balances are insured by the Federal Deposit Insurance Corporation (“FDIC”) up to $250,000 per institution. The Company 
is subject to credit risk to the extent that the financial institution with which it conducts business is unable to fulfill its 
contractual obligations and deposits exceed FDIC limits. All cash balances are unrestricted and at certain times, cash 
balances may exceed FDIC insured limits. 

 
Current Expected Credit Losses 
 

The Company accounts for estimated credit losses on financial assets measured at an amortized cost basis and 
certain off-balance sheet credit exposures in accordance with FASB ASC 326-20, Financial Instruments – Credit Losses. 
FASB ASC 326-20 requires the Company to estimate expected credit losses over the life of its financial assets and certain 
off-balance sheet exposures as of the reporting date based on relevant information about past events, current conditions, 
and reasonable and supportable forecasts. 
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The Company records the estimate of expected credit losses as an allowance for credit losses. For financial assets 
measured at an amortized cost basis the allowance for credit losses is reported as a valuation account in the statement of 
financial condition that adjusts the asset’s amortized cost basis. Changes in the allowance for credit losses if any are 
reported in credit loss expense. 

 
Receivables From and Deposits With Broker-Dealers  
 

In September 2022, the Company and Muriel Siebert & Co., LLC. (“MSCO”) entered into a clearing agreement 
whereby the Company would introduce clients to MSCO. As part of the agreement, the Company deposited a clearing fund 
escrow deposit of $50,000 to MSCO, which is in the line item “Deposits with related party broker-dealers” on the statement 
of financial condition. The Company has excess cash of approximately $1.2 million in its brokerage account at MSCO as 
of December 31, 2024. For the year ended December 31, 2024, the Company earned $33,000 in interest income related to 
its clearing agreement. As of December 31, 2024, the Company has not conducted any clearing transactions under the 
agreement with MSCO. 

 
Receivables from the broker-dealer are subject to clearing agreements and include the net receivable related to 

interest earned. 
 
In 2022, the Company terminated its clearing relationship with The Goldman Sachs Group, Inc. (“GSCO”). As of 

December 31, 2024, the Company maintained a cash clearing deposit of $50,000 with GSCO, which represents the total 
balance reported in the line item “Receivables from broker-dealers” on the statement of financial condition. 

 
Receivables from brokers-dealers are in scope of the amended guidance for FASB ASC Topic 326 – “Financial 

Instruments – Credit Losses” (“Topic 326”). The Company continually reviews the credit quality of its counterparties and 
historically has not experienced a default. As a result, the Company has no expectation of credit losses for these 
arrangements as of December 31, 2024.  
 
Revenue Recognition 
 

For the year ended December 31, 2024, the Company did not have revenue from its operations. The primary sources 
of income for the Company are as follows:  
 
Referral fees 
 

On October 7, 2021, the Company entered into a revenue-sharing agreement with JonesTrading Institutional 
Services, LLC (“JonesTrading”) to transfer certain customers of the Company to JonesTrading. Under the agreement, the 
Company earned a percentage of the net revenue generated by those clients, less any related expenses. The Company 
recognized revenue over time as performance obligations were satisfied, which occurred when JonesTrading generates net 
revenue from the transferred customers. Referral fees are determined based on the factors outside of the Company’s control 
and the Company records the income amount on a monthly basis when the actual amount of income is known and 
collectability is reasonably assured. The percentage paid to the Company related to this agreement declines annually and 
the agreement was terminated in October 2024. For the year ended December 31, 2024, the Company recognized revenue 
of $48,000, which is within the line item “Referral fees” in the statement of operations. As of December 31, 2024, the 
Company recorded a receivable of $21,000 related to this agreement, which is included in the line item “Other assets” on 
the statement of financial condition. 

 
Interest 
 

The Company earns interest from excess cash related to deposits in the Company’s clearing firms and is recognized 
at a point in time when the performance obligation is satisfied. 
 
Costs to Obtain or Fulfill a Contract 
 

For the period presented, there were no costs capitalized related to obtaining or fulfilling a contract with a customer, 
and thus the Company has no balances for contract assets or contract liabilities.  
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Income Taxes 
 

The results of the Company’s operations are included in the consolidated federal and state income tax return of the 
Parent and the state and local income tax return of the Parent or the Company, as appropriate.  

 
The Company is a limited liability company that is treated as a partnership for tax purposes. As such, the 

Company does not record a provision for income taxes because the income of the Company is passed through to the 
limited liability members and reported on the members’ income tax returns. The guidance in ASU 2019-12, Income Taxes 
(Topic 740): Simplifying the Accounting for Income Taxes specifies that an entity is not required to allocate income tax 
provision to a legal entity that is not subject to tax and treated as a partnership by the taxing authority, but an entity may 
elect to do so. The Company is not making the available election to allocate income taxes. 

 
The Company is not currently under examination by the IRS or any state or local taxing authority for any tax year. 

The open tax years for the federal and state income tax filings are generally 2020 through 2024. 
 
Accounting Standards Adopted in Fiscal 2024 
 

In November 2023, the FASB issued ASU 2023-07, “Segment Reporting (Topic 280): Improvements to Reportable 
Segment Disclosures”, which requires all public entities, including those with a single reportable segment, to disclose 
additional information about a reportable segment’s significant expense categories in interim and annual periods, as 
identified in the information regularly provided to the Chief Operating Decision Maker (CODM), among other requirements. 
The new guidance does not change how a public entity identifies its operating segments, aggregates those operating 
segments or applies the quantitative thresholds to determine its reportable segments. The guidance also clarifies that when 
a single operating segment is identified, entities may reference primary financial statements for overlapping disclosures. 
This ASU is effective for all entities for fiscal years beginning after December 15, 2023, and for interim periods within 
fiscal years beginning after December 15, 2024. The Company adopted this guidance effective for the year ended December 
31, 2024. The adoption of this guidance did not have a material impact on the Company’s financial condition and results of 
operations. Refer to Note 5 – Segment Reporting for further detail.  
 
3. Net Capital Requirements 
 

The Company, as a member of FINRA, is subject to the SEC Uniform Net Capital Rule 15c3-1. This rule requires 
the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined, shall 
not exceed 15 to 1 and that equity capital may not be withdrawn, or cash dividends paid if the resulting net capital ratio 
would exceed 10 to 1. The Company is also subject to CFTC’s minimum financial requirements which require that the 
Company maintain net capital, as defined, equal to the greater of its requirements under Regulation 1.17 under the 
Commodity Exchange Act or Rule 15c3-1.  

 
As of December 31, 2024, the Company’s net capital was approximately $1.3 million which was approximately 

$1.0 million in excess of its minimum requirement of $250,000 under 15c3-1.  
  
4. Commitments, Contingencies, and Other 
 
Legal and Regulatory Matters 
 

In the normal course of business, the Company may be subject to various proceedings and claims arising from its 
business activities, including lawsuits, arbitration claims and regulatory matters. The Company does not believe that these 
matters will have a material adverse effect on the Company’s financial position, results of operations, or cash flows as of 
December 31, 2024. 

 
 
 
 
 
 
 
5. Segment Reporting 



 

CONFIDENTIAL RISE 17a-5 – 2024   13  

 
The Company operates as a majority owned subsidiary of the Parent and is currently reviewing its strategic 

initiatives to assess potential opportunities for future operations. The Company’s CODM, its Chief Financial Officer, 
evaluates the business solely based on net capital to ensure compliance with regulatory requirements. Given the Company’s 
limited activity, all operations contribute to the core brokerage business, and the Company operates as a single reportable 
segment. The accounting policies used to measure financial results are consistent with those described in Note 2 – Summary 
of Significant Accounting Policies. 
 
6. Related Party Transactions 
 
MSCO 
 

In September 2022, the Company and MSCO entered into a clearing agreement whereby the Company would 
introduce clients to MSCO. Refer to Note 2 – Summary of Significant Accounting Policies for further detail. 
 
7. Subsequent Events 
 

The Company has evaluated events that have occurred subsequent to December 31, 2024 and through March 4, 
2025, the date of the filing of this report. 

 
During the first quarter of 2025, the Company distributed cash of $110,000 to its stockholders. 
 
The Company has concluded that apart from the above, there have been no material subsequent events that occurred 

during such period that would require disclosure in this report or would be required to be recognized in the financial 
statements as of December 31, 2024.   
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RISE FINANCIAL SERVICES, LLC 
 
SCHEDULE I - COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE SECURITIES AND 
EXCHANGE COMMISSION AND REGULATION 1.17 OF THE COMMODITY FUTURES TRADING 
COMMISSION  
AS OF DECEMBER 31, 2024 
 
Net capital: 
 

Total members’ equity $    1,341,000 

Deduct non-allowable assets:  
  Receivable from broker-dealers 50,000 
  Other assets 21,000 
Net capital $     1,270,000 
Aggregate indebtedness $          7,000 
Computed minimum net capital required 
(6 2/3% of aggregate indebtedness) 

 
$                 — 

Minimum net capital required (under SEC Rule 15c3-1) $        250,000 

Minimum net capital required (under CFTC Regulation 1.17) $        250,000 

Excess net capital  $    1,020,000 

Percentage of aggregate indebtedness to net capital 0.55% 
 

There were no material differences existing between the above computation and computation included in the 
Company's corresponding unaudited Focus X-17A-5 Part II filing submitted January 14, 2025. 

 
Numbers are rounded for presentation purposes.  
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RISE FINANCIAL SERVICES, LLC 
 

SCHEDULE II - COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND 
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15c3-3 
OF THE SECURITIES AND EXCHANGE COMMISSION 
AS OF DECEMBER 31, 2024 

 
 

 
The Company is exempt from the provisions of Rule 15c3-3 as of December 31, 2024 under the Securities and Exchange 
Act of 1934, in that the Company's activities are limited to those set forth in the conditions for exemption appearing in 
paragraph (k)(2)(ii). 
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RISE FINANCIAL SERVICES, LLC's Exemption Report 
 
 
RISE FINANCIAL SERVICES, LLC (“RISE” or the "Company") is a registered broker-dealer subject to Rule 17a-5 
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be made by certain brokers 
and dealers"). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a- 5(d)(1) and (4). To the best of its 
knowledge and belief, the Company states the following: 
 
 

1) The Company claimed an exemption from 17 C.F.R. § 240.15c3-3 under the following provisions of 17 
C.F.R. § 240.15c3-3(k)(2)(ii). 

 
 

2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15c3-3(k) throughout the most 
recent fiscal year without exception. 

 
 
RISE FINANCIAL SERVICES, LLC 
 
 
I, Andrew H. Reich, swear (or affirm) that, to the best of my knowledge and belief, this Exemption Report is true and 
correct. 

 
 
 
 

_______________ 
 

March 4, 2025 
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